
 

 

The cost of owning non-subsidised housing for young wage 
earners in the Basque Autonomous Region amounts to 68% of 
their monthly net wage 

 

This rate is the highest in Spain 

The Basque Youth Observatory has analysed the latest data published last weekend 

by the Spanish Youth Observatory on Housing (OBJOVI), corresponding to the 

second quarter of 2011.  According to the said data, the financial effort required to 

buy non-subsidised housing for an employed person aged 18 to 34 in the Basque 

Autonomous Region is 68%, i.e. young people would have to dedicate 68% of their 

net monthly salary to pay the mortgage on such a property. 

The calculation is based on a mortgage loan equivalent to 80% of the selling price 

of non-subsidised housing, at standard mortgage market interest rates published 

by the Bank of Spain (3.346 %, average rate in the second quarter of 2011) and 

based on the standard amortization period recorded by the Spanish Association of 

Property, Moveable and Mercantile Asset Registrars (290 months in the second 

quarter of 2011). This does not include bonuses or tax deductions (as only the 

people who have successfully formalized a mortgage will benefit from them 

subsequently). 

The cost of owning a house for young wage earners in the Basque Autonomous 

Region is higher than in the rest of Spain; almost 15 points above the state 

average. 

http://www.gazteaukera.euskadi.net/r58-854/en/
http://www.cje.org/C0/C10/A%C3%B1o%202011/default.aspx?lang=es-ES


 

The cost of owning a house has increased substantially compared with the first 

quarter of 2011 in all autonomous regions; in the case of the Basque Autonomous 

Region, it has risen from 62.9% to 68%.  

This general increase is mainly due to the rise in interest rates (which have risen 

from 3.000 % in the first quarter of 2011 to 3.346 % in the second quarter) and to 

the fall in the amortization period (from 312 months in the first quarter of the year 

to 290 months in the second). 

If we focus on data for the second quarter of 2011 in the Basque Autonomous 

Region, we can see that the cost is higher for younger people (92.7% for people 

aged 18 to 24) and falls as age increases (69.8% for people aged 25 to 29 and 

61.1% for those who are between 30 and 34 years of age).  

Cost of owning a non-subsidised house
for young wage earners aged 18 to 34
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Source: Prepared by the Basque Youth Observatory based on data from 
OBJOVI (second quarter 2011)



Continuing with data related to the Basque Autonomous Region, we can add that 

the cost of owning a house is ten points higher for young women wage earners 

(74.3%) than for young employed men (64.1%). 

These differences by age groups and sex are due to the fact that wages increase as 

age increases, and that the average wage for young men (around €19,500 net per 

year) is higher than that for young women (around €16.800). 

By provinces, the cost of owning non-subsidised housing for young wage earners is 

considerably higher in Bizkaia (71.6%) and in Gipuzkoa (70.9%) than in Álava 

(51.3%). 

 


